EURCFEAN SOCIALISH
Silver, gold and uranium are Howard Ruff's picks to profit In inflationary times abhead

Howard Ruff, publisher of the Ruf¥ Times, sees inflation ahead for the U.S. as it moves fowards & more sotialist
style of govermnment and picks gold. silver and uranium es Investments sectors of inferest, Interviews with The Gold
Repert.
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Howard Ruff, who has observed the markels, the economy and govemment through three serious recessions and
witnessed the rise and fall of the dot-com anrd real estate bubbles, entered the world of precious metals when
Robert Preston's How 1o Prepare for the Coming Crash caught his eye in the early '70s, Shorlly thereafler, he
founded The Ruff Times (a financia) newsletter that has served some 600,000 subscribers over the years). Howard
talks abaut what he sees down the road and what peaple can do o prepare themselves.

The {5oid Repord: You have writlen quite a bit about the (1.5, government's growing debt and unfunded liabilifes,
heading toward an even more aggressive printing of maney and inflafion. How convinced are you that this is the
only outcome?

Howard Ruff: | am basically staking my reputation on it. | guess | can't do any more than that. { am convinced that
we'te moving into a sodialist age, and the Obama Administration is deliberately frying to create European socialism
here in America. All of their objectives require creating money. Until we have a new adminisiration with a new
philogophy-which isn't going fo be printing all this money-I think inflation is in our future.

TGR; Could a new administration even change lhe course? is it as easy as that?

HR;: One of the problems is that many of the things that Obama's managing to ram through Congress are
irreversible, and it wili be very difficult. Once you've voled in something like our big heallhcare plan and people
start depending on it, it's next to impossible to eliminate. Consequenty, for the first time in my 34 years of
publishing, I'm worried that we may nat be able to recover the momentum we had before, and I'm very much
worried that maybe we're facing an imeversible phenomenon,

TGR: Do you see this phenomencn is unique to the United Slates?

HR: [ frankiy think it's a woridwide pheromenon. The Unted States is a litlle [ate coming o the party, but has
joined the party big time and has now assumed leadership.

TGR: If you're convinced that momenium is carrying us down the road to socialism and that it's happening around
the world, project that out 10 to 20 years for us. What ultimately happens?

HR: First, 'm not assuming that reversing this momenlum is impossible; I'm Just saying it's unlikely, and histodcally
once you start building momentum of spending money and paying people fo join government programs and get alt
kinds of gifts from Santa Claus in Washington, it is unlikely to be reversed. As a financial advisor, my job is o help
miy conslituents make money, and my conslituents are nol on Wall Street or Pennsyhamia Avenue, They're on
Main Streel. And so my job is to help them figure out what to do with their money in these difficult imes. Because
am an optimist, | am convinced that no matter how bad things fook, some opportunities are out there somewhere.
There's a siiver lining in all these clouds.

| know | can't tell the government what to do, even if we changed the administralion in the next elecfions. Butin the
meantime | can help pecpie know what to do with {heir resources so that they will sulfer he least damage or even
prosper and make a lof of money from the environment around us by becoming mavericks. A maverick is a bovine
that's left the herd and is probably lonely out there by himself for a while, but the herd witt be tumed to hamburger,
and the maverick will make big money if he knows what {o do.

TGR: Let's talk a ltlle bit about knowing what to do and seme of your advice. In How fo Prosperin the Age of
Chamanomics, your recently published book, you are pretty enthusiastic for gold as a hedge against the devaluing
U.S. dollar.

HR: Will Rogers said, "inves! in inflation; it's the only thing that's going up.” As we move into an inflationary
socialist environment, bear in mind that there's never been an example when the end resull of socialism was not
inflation. | remember being in Russia dusing the Gorbachev years, when using price controls fo fry to stamp out
inflation merely created shortages. We were on a bus going to a museum, and all of a sudden we had to stop
because people were blocking the road, rushing across the street. A rumor was out that a store had some goods,
and everybody was carrying an empty gunny sack. They didn't know what they might find, but they wanted it. They
knew that they could use it or lrede it or sell it

‘TGR: So what do you recommend for the Main Street maverick who wants to prosper?

HR: First | have to make sure that I'm recommending things that the average person can do. And asen't full of
pitfalis. For example, | iike gold very much, but | don't like gold futures, because the average person can lose in
ihat game. For example, once when | decided io buy some gold futures, [ got caught in a downdraft. Gold dropped
around 30% in a few days. It was a temporary phenomenon, but it wiped out everything | had in the futures market.
$So | don't want people fo do that; § want them lo buy the actual bufion or coins and take them home and hold
them. That's the first thing that | recommend.

Then there are derivalives of gold and silver, which are mosily mining shares. | fke them as a calegory. [ like some
better than olhers, especially if they're based in North America, because they're nol as vulnerable to expropriation.
So | concentrate my investments in mining slocks an companies that are based in the U.S. and Canada.

TGR: You recommend buying gold bullion and coins. How about sitver?

HR: | like siiver a lot better than gold. [ think you wili make two or three times more money in silver than goid.
TGR: Is that because of the price today or is it a general phenomenon?

HR: l's aeneral. The first time | recommended gold and silver was back in {he '70s. and we made twice or three



times more money in silver than in gold. | wanl people lo buy siiver for several reasons. When people star! trying to
bea! inflation by invesling in precious metals, it's a lo} easier to buy silver because it's a lof cheaper. The average
investor can buy some of that rather than buying gold. Also, because gold is so much more expensive, it doesn't
have a ot of utility. I's like buying $1,000 bills. So as a hedge against inflation, | think people are a lot better off in
silver.

TGR: Do you fellow the gold/silver ratio?

HR: | follow it as it's an imporiant measurement of retative money, bul | am basing my decisions on history, and
history tells me that silver wilf cutperform gold. That may not be the case from day to day or over a particular shert
{ime peried, but that's where the money will be made over the feng haul.

TGR: Do you worry about the government confiscaling gold as it did in the past?

HR: A litlle bit, but not much. When Roosevelt confiscated gold, we were on the gold standard and gold was
considered real money. The government confiscated the gold and then promplly ralsed the price cnce they felt
they had all the gold they could get. But for some years now, they have been telling us that gold Is not money,
merely another commodity, and consaquently they don't have the same interest in it they had back then.

So | don't think it's tikely that they would confiscate it, but if you're worried about that, the best way to deal with it
would be to buy semi-numismatic coins, where mast of the value is based on buffion but they also have some
numismatic value and scarcity value. The govemment cannpol seize numismatic coins, so they would be immune to
that sort of thing.

TGR: Let's talk a [ittle bit about the mining shares. You focus on North America companies, but within that sphere
your have producer, explarer and developer segments. Can you give us some idea which of these categories you
prefer or how should investors view these three calegories?

HR: | think you ought to have a little bit of each of them. The more conservalive is the big producers, and they will
be outperformed by lhe development companies, and they will be outperformed by the exploration companies.
Finally, the one that will oulperform them Iast is probably the holes in the ground surrounded by fiars. That
happened last time when people started iooking for big returns. That's not what | would do, but that's what | think a
iot of people will do and the marketplace will reftect it

But mainly, | want to make sure | am diversified across that spectrum. it would be silly to say [ think that the
producing companies will be the best way to make money because | don't know if that's true. One thing I've
feamed is how little | really know, and I've been doing this for 34 years. But evesy day | seem to find something that
surprises me. And there's a whole tot | don't know, so I'm just making sure Fve covered the waterfront.

TGR: Is it tnre that you're also somewhat enthusiaske about uranium?

HR: | am very much. Uranium mining interests me because there’s going to be demand. There are enough nuclear
plants either under construction or on the drawing hoards Lhat there's only half enough uranium above ground to
service their needs. Again, the most conservative uranium investment will be the big producers, fofflowed by the
development companies that have found some uranium and are making deals with companies to finance their
operalions, followed-again-by the exploration companies and then the holes in the ground surrounded by liars.

TGR: Except for the liars, can you give us some examples of some uranium companies that fall into the producer,
developer and explorer categories?

HR: Cameco Corp. (TSX:CCO) is ane that comes to mind. Incidentally, whether it's uranium, gold or sdver mining,
fhere is always resistance to mining because it requires a lot of water, and it’s hard on the environment.

TGR: That brings up an interesting point. You like to focus on North American mining companies. Are you
concemed that environmentalists of the government could reverse some of the mining opportunities?

HR: Yes, but eventually, the public will realize we need those resources. And my opinion is that the publie will
prevail,

TGR: So you recommend diversification among producers, explorers and developers?

HR: Not just that, Thete are some other things | like. Another area that is vizble is oil. | Exe oil very much, but so
many oil companies are in foreign areas where ihey can be expropriated. If you remember reading about the Gold
Rush in Califonia, a lot of prospeciors lost everything they had, but those who manufactured picks and shovels
and pans did very well. So { think the way to prosper and benefit isk-free from the rising price of dil is investing in
the companies that make and service the oil rigs, because they are American companies for the most part and are
nof as vulnerable o expropidation. Schiumbenger Ltd. (NYSE:SLB) would be one example.

| think inflation will drive up the price of oll again, and inflation Is already a problem. My personaf opinion is that two
to three years ago, when oif was up to $145 a bamel, it ran up in an exaggerated reaction to the weakening of the
doliar. It wasn't scarcity of oil or increasing demand, but shrinking value of the unit of account-the dollar.

TGR: So you see gold and perhaps ofl equipment suppliers as hedges against inflation?

HR: Whelher they buy gold or silver or oit or oil service companies, | think one of the most important things the
average American household can do with its nroney Is prepare for the day when inflation will be generalized. if the
store sells any commodity that you buy on a regular basis, and you find it on sale, buy a case and store it Stock up
on commodities that you use and get a sterage unit or make sure you have a storage room for important
commodities.

I'd like 10 have about six months worsth of whatever | need, and | am not just tafking about food. I'm talkding about
diapers or scap or whatever, and do everything you can 1o be self-sufficient. | think one day one of my prized
possessions will be the garden in my backyard. That way you can buy at today's relatively lower prices and
consume at tomorrow’s higher prices. it°s not only a way to ensure you will have whatever commodity it is that you
know you're going 10 need, but il's atso a form of investment. So, that's ane of the first things to do.

TGR: And what else?

HR: Another thing is fo get out of debt. Even though it's theoretically a good idea to have debt and pay it off with a
cheap dolfars; that's theory. Then the next thing to do is buy gold and silver coins because someday they might be
used as currency. There's a very good possibility of that, because it’'s happened so many times lhroughout history.
Thal's one reason why | like coins- bullion type coins-very much.

TGR: You menton in your book a possibility of gelting info hyperinftation in the U.S.



HR: We're on course for it. Once inflation staris, sometimes it does not stop shorl of destruction of the cumency.
The world is litered with dead paper curvencles; you can be up to your knees in dead paper cumencies, There is a
possibitity that we cauld destroy the currency by making so many demands on it and increasing the amount of
currency we've creatad, which this administration seems to be doing.

I never thought | would be talking about dallars in terms of trillions, By creating these trillions of deliars, they're
beginning to show us what has happened in every major inflation since the invention of the printing press, Somy
personat opinion-and it's only an opinion, not a forecast-is that inflation wilt get totally out of conltrol. When it does,
wel have something like what we found in the '70s, witen some prices were increasing fwo or three times a day as
inflalion picked up. That was damed near hyperinfiation, but fortunately, Reagan and Volcker were able fo reverse
it without fotally tubing the econoy.

TGR: Some people who are thinking we're going fo run into hyperinflation project one of twa scenarios. One, that
the U.S. doltar will no ionger be the world reserve cugency and two, that we will retum to the gold standard. Do
you agree with eilher of those projections?

HR: The only way we're going to gel to the gold standard is when the current currency colfapses and no fonger is
useful and we're searching around for some kind of gold-backed currency. But damed if | know what form it will
take.

Howard Ruff, who has been publishing The Ruff Times {(www.nuiftimes.com) since 1975, is the author of How fo
Prosper During the Coming Bad Years (1979), Survive and Win in the Inflalionary Eighfies {1981), Making Money
{1384}, How to Prosper During the Coming Bad Years in the 21st Century (2008) and most recently, How to
Frosperin the Age of Obamanomics: A Ruff Plan for Hard Times Ahead. When he was a young man, rather than
fake acvanfage of a full+fde scholarship fo the prestigious Curtis School of Music in Philadelphifa that might have
led to the Broadway career he'd imagined, Howard volunteered for a Monnon church missien that fook him io
Washingfon D.C. That sparked his interest in govemment, economics and politics and led, over the many years
that foliowed fo fame and fortune -plus a measure of nolorlely and financial failure fo keep him humble.





